
Out-of-Pocket Costs for Specialty 
Drugs in Medicare Part D
Patients pay a portion of their prescription drug costs out of pocket, through deductibles, 
copayments, or coinsurance. Insurance companies use these cost-sharing techniques to 
encourage appropriate medication use and manage spending.
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Patient impact When faced with 
increased out-

of-pocket costs, 
patients are less 

likely to begin drug 
therapy and more 

likely to stop taking  
their medications.5 
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More than             of Medicare beneficiaries 
are enrolled in plans with a specialty tier  
where out-of-pocket costs are highest.1

99%

Drugs that cost at least a month 
are often assigned to these specialty tiers.2
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In 2015          of 
enrollees were 
in plans that 
charged 33 percent 
coinsurance for 
specialty drugs. In 
2006 only 16 percent 
were enrolled in 
such plans.3
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The Pew Charitable Trusts is driven by the power of knowledge to solve today’s most challenging problems. Pew applies a rigorous, analytical 
approach to improve public policy, inform the public, and invigorate civic life. 
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Financial impact

billion to
Patients’ failure to properly take their medications costs 
the United States approximately $100 billion to $300 
billion in avoidable health care costs each year.6
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