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Note: The analysis of stores was generated from the 2016 database of Ohio Small Loan Act and Second Mortgage Loan Act licensees 
published by the Ohio Division of Financial Institutions. Auto title or payday lenders that exclusively operate under the credit services 
organization license in Ohio are not included.

Sources: The Pew Charitable Trusts, “How State Rate Limits Affect Payday Loan Prices” (2014), http://www.pewtrusts.org/~/media/legacy/
uploadedfiles/pcs/content-level_pages/fact_sheets/stateratelimitsfactsheetpdf.pdf; Ohio Department of Commerce, “Ohio Department of 
Commerce eLicense Center” (2016), https://elicense2-secure.com.ohio.gov

© 2016 The Pew Charitable Trusts

Nationwide, Americans in all demographic groups use payday loans. The only requirements to obtain such credit 
are a checking account and a source of income. Typical borrowers earn about $30,000 per year, and most use the 
loans to cover recurring expenses such as rent, mortgage payments, groceries, and utilities.1

Payday loans in Ohio are the country’s most expensive, with a typical annual percentage rate (APR) of 591 
percent.2 Lenders charge higher prices in Ohio than in any neighboring state.
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Distressing signals 
 • 1 in 10 adults in Ohio—roughly 1 million people—has taken out a payday loan.3 

 • No payday or auto title lenders are licensed under the Short-Term Loan Act, which passed the Ohio Legislature 
with bipartisan support in 2008 and was an attempt to curb payday loan rates. The industry then tried to get 
Ohio voters to repeal the legislative action. When that effort failed, lenders circumvented the law by obtaining 
licenses to operate as credit service organizations, which are not subject to fee limits.4 

 • Ohio’s market consists of more than 650 payday loan storefronts in 76 counties, more than 90 percent of 
which are owned and operated by companies that also do business in other states.5

 • Payday loans in Ohio have unnecessarily high prices: Borrowers are charged up to four times what their peers 
pay in other states.6 (See Table 1.)

Ohio can balance affordability and access to credit 
 • In 2010, Colorado lawmakers replaced conventional two-week payday loans with six-month installment 

payday loans at lower prices. Each year, borrowers in that state save more than $40 million, which goes back 
into the state’s economy.7

 • After reform, access to credit remains widely available in Colorado.8 

 • An average loan payment consumes 4 percent of a borrower’s next paycheck.9

 • Borrowers have a pathway out of debt, and 75 percent of loans are repaid early.10

 • With similarly sensible reforms, Ohio policymakers can reduce costs for their constituents, creating 
affordability for borrowers and a viable market for lenders.

Table 1

Payday Loan Prices in Ohio Are 4 Times the Amount Charged 
in Colorado

Sources: The Pew Charitable Trusts, “How State Rate Limits Affect Payday Loan Prices” (2014), http://www.pewtrusts.org/~/media/legacy/
uploadedfiles/pcs/content-level_pages/fact_sheets/stateratelimitsfactsheetpdf.pdf; The Pew Charitable Trusts, Payday Lending in America: 
Policy Solutions (2013), 53, http://www.pewtrusts.org/~/media/legacy/uploadedfiles/pcs_assets/2013/pewpaydaypolicysolutionsoct2013pdf.
pdf; Colorado Office of the Attorney General, “2015 Deferred Deposit/Payday Lenders Annual Report” (2016), https://coag.gov/sites/default/
files/contentuploads/cp/ConsumerCreditUnit/UCCC/AnnualReportComposites/2015_ddl_composite.pdf
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Ohio Colorado

Average cost to borrow $300 for 5 months $680 $172

Average share of paycheck due for next loan payment 34% 4%

Average APR 591% 117%

Credit widely available? Yes Yes
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Contact: Mark Wolff, communications director          Email: mwolff@pewtrusts.org          Project website: pewtrusts.org/small-loans

The Pew Charitable Trusts is driven by the power of knowledge to solve today’s most challenging problems. Pew applies a rigorous, analytical 
approach to improve public policy, inform the public, and invigorate civic life. 

Federal rules are not enough to protect Ohioans
 • Nationally, borrowers overwhelmingly want reform, with 8 in 10 favoring requirements that payments take  

up only a small amount of a borrower’s paycheck with more time to repay the loan.11

 • The federal agency that sets rules for these loans, the Consumer Financial Protection Bureau, has proposed  
a requirement that lenders review borrowers’ credit reports and evaluate their debt obligations before  
making loans.12

 • Under this requirement, however, the 400 and 500 percent APR payday and auto title loans that are on the 
market today would still be allowed in Ohio. Further, Ohio’s market has begun shifting to longer-term payday 
installment loans with similarly high APRs and unaffordable payments.13

 • The Ohio General Assembly has the power to license and set reasonable terms for these loans; the federal 
agency does not.
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