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Glossary

Artists includes those individuals directly responsible for the 
creation or performance of artistic and cultural prod-
ucts. The term is used in this report to categorize a 
type of cultural employee.

Assets refers to all money, properties, and resources an orga-
nization owns and can use to achieve its goals.

Average is the value obtained by dividing the sum total of a 
set of figures by the number of figures. For example, 
3 + 4 + 5 + 8 + 10 = 30/5 (number of figures) gives 
an average of 6.

Audit refers to an examination of records or financial 
accounts to check their accuracy.

Board of directors is the corps of volunteers responsible for 
the governance of a cultural organization. Board 
members typically serve for a set time period, usually 
a number of years.

Capital funds refer to monies raised in support of the fixed 
assets of an organization. 

Common data profile refers to the form that cultural organi-
zations submit annually to participate in the PACDP. 
Financial data are drawn from each organization’s 
audit, providing accurate and reliable information. 

Contributed income is made up of financial donations to a 
nonprofit organization and is generally classified as 
one of four types according to its source: individual, 
foundation, government, or corporate support. 

Corporate contributions refers to donations received from cor-
porations.

Cultural events refers to the total number of productions, 
exhibitions, and classes available among all cultural 
organizations. Multiple presentations of the same 
product are not counted in this figure.

Deficit occurs when an organization’s annual expenses exceed 
its annual revenues.

Earned income is directly linked to the product or service 
of cultural organizations. Specific sources include 
tickets, subscriptions and memberships, sales from 
concessions, and income from endowments. 

Endowment refers to a fund established to provide income 
for the maintenance of a nonprofit organization. 
Endowment funds generally are established by donor-
restricted gifts and are limited in use to the purpose 
originally dictated by the donor. The principal of a 
permanent endowment must be maintained perma-
nently. 

Fiscal year refers to the twelve-month period used by an 
organization for budgeting, planning, and accounting 
purposes. The start and end month of a fiscal year 
varies by organization.

Fixed assets refer to the cost of land, buildings, equipment, 
and other tangible items owned by an organization. 

Fundraising includes individuals directly engaged in efforts 
to raise monies supporting the work of cultural orga-
nizations. The term is used in this report to categorize 
a type of cultural employee.

General includes individuals not otherwise described by 
the remaining employee data categories. The term 
is used in this report to categorize a type of cultural 
employee, such as management, accounting, legal, or 
human resources. 

General expenses are associated with the overall function and 
management of a nonprofit organization, including 
many personnel costs, accounting and legal fees, and 
outlays for equipment and supplies.

Individual contributions refers to donations received from 
single individuals, and may include gifts from board, 
trustees, or advisors when referred to as “total indi-
vidual contributions” within this report.

In-Kind donation refers to a non-cash gift of products or ser-
vices. 

Large organizations have budgets from $1,000,000 up to 
$10,000,000 per year

Liabilities refers to the debts of an organization. 

Marketing expenses refers to the monies spent on marketing 
costs in a given fiscal year. This figure includes 
expenses for printing, design, advertising, salary, and 
other marketing costs.

Median is middle value in a series of values. For example, 
the median of 3, 4, 5, 8, and 10 is 5. 

Medium organizations have budgets from $250,000 up to 
$1,000,000 per year. 

Membership refers to the number of people who joined a 
cultural organization as a financial supporter or who 
made a donation in return for certain benefits such 
as free admission, discounts, and invitations to spe-
cial events. Due to the fact that individuals may join 
multiple cultural organizations over this period, this 
report categorizes aggregate members in terms of the 
number of memberships, rather than the number of 
total members.

Net assets represents the net of total assets less total liabili-
ties.
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Nonprofit cultural sector refers to the group of nonprofit 
organizations whose mission is primarily dedicated to 
the production, presentation, preservation, or support 
of arts and culture.

Participating organizations refers to the 281 nonprofit cul-
tural organizations whose data is contained in this 
report. For a complete list of these organizations, 
please see pages 68–69.

Pennsylvania Cultural Data Project (PACDP) refers to an orga-
nization created to strengthen arts and culture in 
Pennsylvania by documenting and disseminating 
information on the sector. Data on cultural organiza-
tions in this report were obtained from the PACDP. 

Performances refers to the total number of performances of 
all productions offered by a cultural organization in a 
given fiscal year. 

Permanently restricted revenue refers to donated funds with 
donor-imposed restrictions stipulating that resources 
be maintained permanently but permitting the orga-
nization to use up or expend part or all of the income 
or other economic benefits derived from the donated 
assets.

Productions refers to the number of exhibitions and theat-
rical, dance, or music presentations by an organization 
in a given fiscal year. Multiple performances or pre-
sentations of the same program or production are not 
counted in this figure.

Program includes individuals responsible for producing, 
presenting, or otherwise organizing the artistic and 
cultural offerings of an organization. The term is 
used in this report to categorize a type of cultural 
employee.

Public classes includes workshops and course offerings specif-
ically for the general public and not for professionals 
in the field. Multiple offerings of the same class or 
workshop are not counted.

Restricted revenue refers to monies designated for a specified 
purpose or for a specified time period as stipulated by 
the donor or source of the funds. These funds can only 
be released for use when their time or purpose restric-
tion has been satisfied. 

School children refers to the number of school students, 
age 18 or below, who attended or visited a cultural 
organization in a given fiscal year. Since school chil-
dren may visit multiple cultural organizations over 
the period, this report categorizes aggregate school 
children attendance in terms of the number of visits, 
rather than the total number of school children vis-
iting.

Small organizations have budgets of up to $250,000 per year. 

Southeastern Pennsylvania refers to the five counties of 
Bucks, Chester, Delaware, Montgomery, and Phila-
delphia, Pennsylvania.

Sponsorship revenue refers to income received from corpora-
tions or other organizations to be used in exchange 
for use of the corporation’s name or logo on printed 
materials or other agreed upon exchanges or promo-
tions. 

Subscription refers to the number of people who purchased 
tickets to a specially designated series of events or 
performances at a cultural organization in a given 
fiscal year. Since individuals may subscribe to mul-
tiple cultural organizations over this period, this 
report categorizes aggregate subscribers in terms of 
the number of subscriptions, rather than the total 
number of subscribers.

Surplus occurs when an organization’s annual revenues 
exceed its annual expenses.

Total expenses refers to all costs incurred by an organization 
in a given fiscal year. In the PACDP, expenses are 
categorized by four types: program, fundraising, gen-
eral, and administrative. 

Total revenue refers to all monies received by an organization 
in a given fiscal year. Revenues are generally classified 
according to two types—earned and contributed.

Unrestricted revenue are funds that may be used for any 
purpose related to an organization’s mission, without 
restriction by time period or specific program. 

Very Large organizations have budgets of $10,000,000 per 
year or greater. 

Visits refers to the number of persons who attended an 
organization in a given fiscal year. Since individuals 
may attend multiple cultural organizations over this 
period, this report categorizes aggregate attendance in 
terms of the number of visits, rather than the number 
of total visitors.

Volunteers refers to the number of individuals who serve 
full- or part-time for a cultural organization without 
any compensation in a given fiscal year. Since individ-
uals may volunteer for multiple cultural organizations 
over this period, this report categorizes aggregate vol-
unteers in terms of the number of volunteer positions, 
rather than the total number of volunteers.
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Paul Meyer
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 1 	 There were approximately 950,048 residents of Southeastern 
Pennsylvania under age 18 in 2006. Source: U.S. Census, 2006 
Population Estimates.

 2  	January 2007 data from the National Center for Charitable Sta-
tistics counts more than 1,000 nonprofit cultural organizations 
in Southeastern Pennsylvania, more than half of which have 
budgets less than $25,000.

 3  	For a detailed analysis, see Greater Philadelphia Cultural 
Alliance, Arts, Culture, and Economic Prosperity in Greater Phila-
delphia, 2007.

 4	 The time period January 1, 2006, through September 30, 
2007, covers almost all of the Fiscal Year periods of organiza-
tions included in this report. During this time period, the Dow 
Jones Industrial Average weekly close went from 10,847.41 to 
13,896.63, an increase of approximately 28.10%.

 5	 Among the requirements instituted with the Sarbanes-Oxley 
Act of 2002 are accounting regulations requiring that the 
full amount of multi-year grants be recorded in the year the 
grant was awarded, regardless of when it is to be used. For 
example, if an organization receives a $1 million grant for 2 
years, $500,000 would be counted as Unrestricted Revenue and 
$500,000 in Restricted Revenue for the  
current year.

 6 	 Other includes the amount spent on marketing for the following 
types of expenditures: dues and subscriptions, internet and 
website, lodging and meals, postage and shipping, professional 
fees, public relations, sales and commissions, telephone, travel, 
and other.

 7	 All figures for the number of board members and average finan-
cial contributions are based on the number of board positions 
at Portfolio organizations. It is possible, and in fact likely, that 
some individuals serve on more than one board of directors. 

 8	 This figure includes only the first class of courses that run more 
than one session.

 9	 Public broadcasting organizations, in particular, have high num-
bers of memberships and subscriptions. 

10	 Greater Philadelphia’s Competitive Edge: The Nonprofit Culture 
Industry and its Economic Value to the Region, prepared by the 
Pennsylvania Economy League—Eastern Division, May 1998.

11	 The Consumer Price Index of Metropolitan Philadelphia is com-
piled by the Bureau of Labor Statistics.

12	 It should be noted that these organizations are generally 
younger and fewer in number, and were significantly smaller in 
FY1995.

13	 “After the Baby Boomers: Who’s Next,” Building Movement 
Project’s Philanthropy Forum Series, November 2007, http://
foundationcenter.org/events/archive/phil_forum_dc2007_11_12.
pdf.

14	 RAND Corporation, Arts and Culture in the Metropolis: Strate-
gies for Sustainability, 2007, p.77-78.
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